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SUBJECT: CALL ON NEW COMMERCE MINISTER 

1. NEW COMMERCE MINISTER JOSE LLADO, DURING MY COURTESY 
CALL JULY 27, DWELT ON DIFFICULTIES IN DEVISING POLICIES 

TO REDUCE INELATION WITHOUT EXACERBATING UNEMPLOYMENT. 
INCREASE IN COST-OF-LIVING INDEX, WHICH HE ESTIMATED 
WOULD BE 20 PERCENT FOR 1976, IS NOT SURPRISING IN VIEW 
OF WAGE INCREASES OF 30 PERCENT OVER PAST YEAR. DIE- 
FICULTY, HE SAID, IS EINDING ACCEPTABLE MEASURES TO DEAL 
WITH PROBLEM IN CURRENT POLITICAL ATMOSPHERE. HE GAVE 
IMPRESSION THAT NEW GOVERNMENT WILL ATTEMPT TO MODERATE 
INFLATION WITHOUT ATTEMPTING MAJOR CHANGES IN ECONOMIC 
POLICIES. 

2. SINCE SPAIN IS DEPENDING HEAVILY ON EXPORT DEMAND 
TO STIMULATE REACTIVATION OF SPANISH ECONOMY, LLADO 
EXPRESSED INTEREST IN PROSPECTS FOR CONTINUATION OF US 
RECOVERY. I SAID ALL INDICATORS SUGGEST THAT RECOVERY 
OF US ECONOMY IS EIRMLY UNDERWAY AND THAT IT WILL BE 
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3. REGARDING BILATERAL ECONOMIC RELATIONS, LLADO EXPRESSED 
CONCERN OVER POSSIBILITY US MAY PLACE RESTRICTIONS ON 
SPANISH ZINC IMPORTS, WHICH LAST YEAR AMOUNTED TO SOME 
$18 MILLION. I TOLD HIM I HAD NOT BEEN INFORMED OF ANY 
COMPLAINT FROM US INDUSTRY REGARDING ZINC IMPORTS BUT 
WOULD INQUIRE. I REMINDED HIM THAT UNDER TRADE ACT US 
TREASURY IS OBLIGATED TO INVESTIGATE UPON RECEIVING 
PETITIONS FROM US INDUSTRY ALLEGING THAT FOREIGN SUPPLIERS 
ARE BENEFITING FROM SOME FORM OF BOUNTY OR GRANT. WHEN 
EMBASSY RECEIVED STATE 186910 lULY 29, 1 INFORMED LLADO 
OF COUNTERVAILING DUTY PETITION WHICH WOULD ACTIVATE TREASURY 
INVESTIGATION. HE ASKED WHETHER IMPORTS OF ZINC WOULD 
BE STOPPED DURING INVESTIGATION AND I ASSURED HIM THEY 
WOULD NOT. 
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